
 
 
 
 

 

Welcome to FOREX e-book



Table of Contents 
 

 
1.     Trading platforms ....................................................................................................................................... 2 

 

2.     What is traded in the Forex Market? ................................................................................................... 3 
 

3.     What is Forex? .............................................................................................................................................. 3 
 

4.     Characteristics of the Forex Market ..................................................................................................... 4 
 

5.     How to read currency quotes ................................................................................................................. 6 
 

6.     Major curr ency pairs .................................................................................................................................. 7 
 

7.     What is a Pip? ................................................................................................................................................ 7 
 

8.     What is Leverage/Margin?....................................................................................................................... 8 
 

9.     Risks associated with Forex .................................................................................................................... 9 
 

10.      Four main types of orders in the Forex Market ....................................................................... 10 
 

11.      Introduction to trading platforms and execution.................................................................... 12 
 

12.      Technical Analysis ................................................................................................................................ 25 
 

13.      Fundamental Analysis ......................................................................................................................... 34 
 

14.      Forex Glossary........................................................................................................................................ 35 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 

1



1.  Trading platforms 
 

Range of trading platforms including PROfit  plus its web version, and iPhone/i Pad 

trading application with full account functionality. 
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2.  What is traded in the Forex Market? 
 
The simple answer is money! It is the simultaneous buying of one currency and the selling 

of another. Currencies are traded through a broker and are always traded in pairs. 
 

To explain it further, think of it  as buying a share of a particular  economy. When we decide 

to buy the USD, we essentially are buying a share in the US economy. The price for the USD 

is a reflection of what the markets thinks not only of the current health of the US economy 

but also of its future. 
 
 

3.  What is Forex? 
 
The Foreign Exchange Market is also referred to as Forex, FX, Spot FX or plain Spot. It is one 

of the fastest growing financial markets globally. With over $5.3 trillion  being traded daily it 

can be easily assumed that it  is the biggest financial market. All stocks and futures markets 

combined only add up to one third of the daily Forex market. 
 

The Forex market is not a place, unlike the stock exchanges around the globe. It is a system 

available online where people and institutions can access and benefit from global 

decentrali zed trading of international curr encies. 
 

In order to facilitate international trading and investing, the Forex market enables 

curr ency conversion. The Forex market also enables speculation in the value of curr encies, 

therefore making it  possible for anyone, anywhere, to trade using their own computer and 

benefit from the fluctuations in the prices. 
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4.  Characteristics of the Forex Market 
 
Forex can potentially give high returns but at the 
same time it can be extremely risky. There are 
certain conditions to follow before trading in 
Forex.  
Firstl y, one must have knowledge of the trends, the 
basics of trading and risk  management ability. You 
will get all the help you need for attaining these 
conditions very easily. We offer you a dedicated 
team to support you during this process! 
 

 

A good reason why Forex trading can be considered is the fact that there are frequent 

fluctuations in curr encies. Fluctuations or volatility as we refer to it  in the market is the 

movement of the value of the curr ency. This movement whether positive or negative can 

potentially  benefit the trader as long as the trader accurately predicts which of the two 

scenarios will be taking place at the time he or she wishes to trade. You gain if the fluctuation 

favors you and you lose if the fluctuation is against you. 
 

Liquidity is another reason why Forex trading is so popular. 
 

In Forex, you can have high returns if your initial investment is on a lower side but that comes 
with a high amount of risk. This is thanks to the financial leverage (please refer to Glossary 
for details). 
 

Even though the leverage allows you to open bigger size positions with little investment, the 
bigger the position size and the higher the leverage, the more the risk you are undertaking 
because a small fluctuation in the price can wipe out your initial investment, as it can 
potentially give proportionately large profits in the opposite case. 
 

Most of the great businesses are connected to the world of internet today, and Forex trading 

is no exception. You can deal in foreign curr encies right from your home. In fact, it is fully  

conducted online. You have the liberty to choose when you want to trade, and you dÏÎȭÔ need 

to meet any deadlines. Basically, you can be your own boss.  
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Here is a list of all the reasons why Forex trading has become one of the most popular 

money making opportunities recently:  
 

 Forex market trading hours are Sunday (US EST) evening to Friday evening, 24 

hours trading. 
 

 Forex market is well known for its high liquidity, which means that you can buy and 

sell curr ency pairs every second. 
 

 Limit  orders can be set in Forex markets such as Entry Orders to purchase a 

curr ency pair, Stop Loss and Take Profit  orders. 
 

 Leverage, which gives you the ability to t rade with a minimal margin value and to 

open with a much larger face value. 
 

 Generate profits from both rising and falling markets. As a trader, you can buy/sell a 

curr ency that you believe will get stronger / weaker. 
 

 Because of its size and its participants, Forex market is very difficult to be controlled 

and manipulated. 
 

      Good  market for technical analysis. 
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5.  How to read currency quotes 
 
It is also good to understand the means by which the curr ency conversion is expressed, and 

how to read curr ency quotes. Remember curr encies are always traded in pairs. An example 

of this is EUR/USD. The comparison is usually made in a ratio known as the cross-rate. In 

this configuration, the two currencies are listed in as EUR/ USD, with the EUR position 

referred to as the base curr ency. The base curr ency is the first curr ency in the pair and it  is 

usually expressed as 1.0000, and the USD, in this example representing the secondary 

curr ency is expressed as the decimal that most closely matches the based curr ency rate. 
 

Every time we perform an action by buying or selling a curr ency we do so by performing 

the action on the base curr ency. For example, in EUR/USD, if we expect the EURO to go 

higher we will buy it  against the USD. This means that we are simultaneously are selling the 

USD. 
 

If we expect the EURO to drop in value we will  sell it against the USD, therefore 

simultaneously buying the USD. 
 

You are only required to either buy or sell the base curr ency and the simultaneous 

transaction is implied. 
 

The smallest fraction, or decimal, in which a curr ency can be traded, is called a pip and this 

is usually the degree to which a cross-rate is expressed. For example, the EUR/USD is at 

1.000/ 1.3243. This means that for every EURO I can get 1.3243 dollars 
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6.  Major currency pairs 
 
There are a lot of different pairs you can trade in the Forex market; however most of the 

action is seeing in the major pairs. The major pairs tend to have the highest liquidity as 

well. 
 

  EUR/USD 
 

  USD/JPY 
 

  GBP/USD 
 

  USD/ CHF 
 

  USD/ CAD 
 

  AUD/USD 
 

You can trade any other available pair through your broker, you can chose a pair that 

includes your local curr ency if you are more comfortable doing so. The majors tend to have 

more volatility and  liquidity  which add up to more reliable trading conditions for the 

average trader. 
 
 

7.  What is a Pip? 
 
A pip is a small measure of change in a curr ency pair. It can be measured in terms of the 

quote or in terms of the underlying curr ency. A pip is a standardized unit. It is the smallest 

amount by which a curr ency quote can change, usually being 0.0001 (0.01 for JPY).  

Before give some examples how to calculate pip value, we should state that for any USD- 

based account and USD-quoted curr ency pairs (Direct Rates) such as EUR/USD, AUD/USD, 

GBP/USD every pip value for one lot  (100,000 position size)  is equal to $10.
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Leverage Margin  

1:1          100%          $100.000                $100.000 

1:2 50% 
 

2% 
 

1% 
 

0.5% 

$100.000                 $50.000 

1:50 $100.000                   $2000 

1:100 $100.000                   $1000 

1:200 $100.000                    $500 

 

8.  What is Leverage/Margin? 
 
Leverage is a powerful tool for curr ency tr aders. Leverage is the ability to trade much 

bigger positions that the amount you initially deposited. It can also be explained as the 

amount of money you are allowed to borrow from the broker when you open a position. 

Simply, a trader can open bigger positions with less money. We offer leverage up to 1:200. 

That means that you can trade 200 hundred times your money. Polish clients are limited to 

1:100 maximum leverage based on country legislation. 
 

However, higher leverage also exposes you to higher risks if the market fluctuation is on 

your disadvantage. To avoid such situations, traders should use leverage wisely and take 

advantage of platform safety features such as ȰStop Lossȱ and ȰTake Profi tȱ. 
 

Margin is the deposit or the collateral required to open or maintain a position, whereas 

available margin is the amount available to open new positions. Margin is also expressed as 

a percentage. The higher the leverage the less margin % is required to invest. 
 

 
 

Amount 
Traded 

Required Margin
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9.  Risks associated with Forex 
 
Like most investments out there Forex carr ies a certain amount of risk. Besides, no risk 

usually equals no reward! 
 

This risk can be managed if the trader takes the time to develop a system. Developing a 

system can be simple enough. One of the most important aspects of a healthy system is the 

control of two basic human emotions. Fear and greed! A trader should be disciplined 

enough to not allow fear from stopping them. The other side of this coin is greed. A trader 

needs to learn how to set exit points and stick to them. If you predetermine that 5% return 

is good enough for today then stick to it! Take your profits even if the market is looking 

like is going to continue in your direction. Please bear in mind that any profit  or loss in any 

open position is not realized until the position is closed. 
 

Your broker offers multiple tools on your platform to help you manage your risk!



 

10.Four main types of orders in the 
Forex Market 

 

 

There are many types of orders which tr aders can place to trade in the Forex market. 
 

 

Mark et Order  

The market order is the most simple and common type or order. Here, the trader buys and 

sells the curr ency at the rate prevailing in the market at the time of placing the order. Due 

to the huge size of the market and the high volatility, tren ds can reverse any instant, so 

people prefer placing orders at the market price to guard themselves against any adverse 

trend. 
 

Limit order  

In this case, the trader specifies a price at which he may wish to buy or sell the curr ency. 

Suppose a trader has bought GBP against the USD at 1.9710, then he can place a sell order 

at 1.9725, when the exchange will execute the order and he will profit  from it. The order 

will get cancelled if the target price is not achieved during the day. 
 

Stop loss order  

Due to the volatility,  stop losses are essential. They determine the maximum loss a trader is 

willi ng to suffer. Suppose in the above instance, the risk-taking ability of the trader is low, 

then he may place a stop loss at 1.9705, at which level the exchange will book losses for 

him, and he will not be affected by any fall below 1.9705. 
 

Entry order  

Such an order is filled only when certain conditions are met in the market, which the order 

specifies. The entry order can be a limit entry order or even a stop entry order. 
 

Limit entry order  

As an example, ÌÅÔȭÓ ÁÓsume that the curr ent market price for GBP/USD is 1.9705-10. This 

implies that the trader can transact at these levels. Here, a trader can put a limit entry 

order to sell his holdings at a price more than the market price, say, 1.9715. His order 

would be executed only if that price is attained. In the similar manner, he can place an 

order for buying at a level of, say 1.9700, and hÉÓ Ȭbuyȭ Ïrder would remain pending till the 

price falls to that level. Forex Trading Superstar 10 
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Stop entry order  

Such an order is generally used when the trader has sufficient grounds to believe that the 

curr ency is trading in a fixed range and believes that it  is on the verge of a breakout from 

that range. He might want to buy at a price higher than the market price or sell at a lower 

price than the market price. In the same example, the trader may go ahead and buy at 

1.9720 or sell at 1.9690, where he believes that once these levels are attained, the curr ency 

will only  go up or fall further, as the case may be. A trader exercises the stop entry order 

only when a trader has reasonable grounds to believe that there will be sharp movements 

in the curr ency rates in the Forex market. 
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11.Introduction to trading platforms 
and execution 

 
The PROfit t rading system is easy to use for tr aders of all levels and is available on Apple 

store and Google Play. So now you can trade on the go anywhere, anytime! 
 

This is the web based platform: 
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Using the Web Based Profit  Platform  
 

Login to WebPROfit  
 

1.   Click the Login button from the website. 
 

 
 

2.   In the Login window, enter your username and password. 
 

 
 

3.   Click Login; the list of your accounts is displayed. 
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4.   Select the desired account and click Launch; once you have signed in, the following 

operational window will be displayed: 
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Order Types 
 

Mark et Order s: Openin g positio ns in the Confirm M ode 
 

The Confirm  mode enables you to confirm each position you open before its final execution. 

Market orders can be placed via the Quotes Box Button or Quotes List. 
 

 

Quote box button  opt ion: 
 

 
Quote list option: 
 

To place a Market Order 
 

1.  Click on Buy or Sell to execute the market order at the curr ent price; the Open 
Position window is displayed. 

 

2.   In the Amount  list, select or type the size of your trade. 
 

3.   Click OK to confirm; the position opens and the Info window appears confirming 
your action. 

 

4.   Click OK or  to close the Info window 
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Mark et Order: opening a posit ion in One Click Tr ading mode 
 

When you want to monitor market movement and make trades quickly, you can use the 1- 

Click Trade mode. The 1-Click Trade mode allows you to open a position without 

confirmation, in one click. After you define your trading mode as the 1-Click trade mode the 

Quotes panel is modifi ed as follows: 
 

    In the List view, a new Amount column appears. 
 

 

    In the Box view, a new     button appears in the right corner of the Buy and Sell  

buttons, and the amount list is displayed: 
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To open a position in 1-Click mode, follow one of the following methods: 
 

1.   Choose the amount 
 

2.    Click on Buy or Sell 
 

 

 

 
3.    The Position will be opened without asking to confirm  
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Closing Positi ons 

WebPROfit  provides you with several ways to close your positions. You can close positions 

one by one, or several positions at once. You can also close all your positions in one action. 
 

 

To close a posit ion: Method 1 
 

1.   Click on Open Positions window; all open positions will be visible in the window. 

 

2.   Tick the box next to the position/s you wish to close. 

3.   Click on Close Position button. 

 

 

4.   Click OK; the selected position is closed and the Info window appears confirming 

your action. 
 
 
 
 
 
 

 
5.   Click OK or     to close the Info window. 
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